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Advice that stands the test of time

Corporation Tax
The main rate of corporation tax (for profits above £1.5m) is to be reduced to 26% from 1 April 2011 with 
plans to reduce it further by 1% for each of the subsequent three years.

The small profits rate (for profits below £300,000) is to be reduced to 20% from 1 April 2011 as already 
planned.

The marginal rate (for profits between £300,000 and £1.5m) will also reduce over this period.

Research and Development (R&D)
The tax relief available for qualifying R&D expenditure is to increase from 75% to 100% from 1 April 2011 and 
to 125% from April 2012.

The minimum expenditure level to qualify of £10,000 is abolished and for loss making companies restriction 
of the tax credit to the amount of PAYE and NI paid is removed.

Entrepreneurs’ Relief
The limit up to which gains qualify for this favourable relief is increasing to £10m for disposals on or after 6 
April 2011.

Entrepreneurs’ relief is available on disposals of interests in businesses, partnerships and companies, subject 
to various conditions.  If relief is available, the gain is charged at 10%.

Mileage Allowance
The tax free limit for mileage allowance paid to employees using their own cars on business is to increase to 
45p per mile for the first 10,000 miles.  There is no change to the rate of 25p per mile above 10,000 miles.

Enterprise Investment Scheme (EIS)
The rate of tax relief for qualifying EIS investments is increasing from 20% to 30% from 6 April 2011.

From 6 April 2012, the amount that can be invested in any one tax year is increasing from £500,000 to £1m.  
There are also measures to allow more companies to qualify - an increase in the gross assets test from £7m 
to £15m, an increase in the maximum number of employees from 50 to 250 and an increase in the amount a 
company can raise from £2m to £10m.

Planning Point

This may have an effect on the way in which owner managers draw their income from the company so 
please contact us for advice.

Planning point

This is a very useful relief and you may qualify for it without realising.  Please contact us to discuss the 
opportunities for you.

Planning Point

Make sure your business or shares in your company qualify.  To find out if they do please contact us.

Planning Point

Consider increasing the rate you pay your employees and yourself!  If you as an employee receive less 
than 45p per mile, you can claim tax relief on the balance from HM Revenue & Customs.  If you want to 

know more, please contact us.
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Gift Aid
Various improvements have been made to the Gift Aid scheme to benefit donors and charities.  The limit of 
benefits a donor can receive as a result of making a donation is increasing from £500 to £2,500, subject to an 
overall limit of 5%.

Charities will be able to claim Gift Aid relief on small donations of up to £10, subject to a limit of £5,000 per 
annum without requiring Gift Aid declarations.

There will also be a consultation on the proposal to allow a tax deduction for gifts of works of art or historic 
objects to the State.

Inheritance Tax (IHT)
A reduced rate of 36% will apply to estates provided 10% or more of the net estate is left to charity.

Other Measures
Personal allowance to increase to £8,105 for 2012/13

The 50% tax rate is temporary

The Pensions savings rules change from 6 April 2011

The rules on furnished holiday lettings change from 6 April 2011

The capital allowances limits and rates change from April 2012

21 new Enterprise Zones are to be introduced with benefits for businesses

National Insurance changes come into effect from 6 April 2011

The VAT registration threshold increases to £73,000 from 1 April 2011

For a complete summary of all the changes announced in the Budget, please visit our website or call us to 
discuss how the measures will affect you and your business.

The Budget proposals are subject to amendment before the Finance Act receives Royal Assent.  This Report is for guidance 
only, and professional advice should be obtained before acting on any information contained herein.  No responsibility can be 
accepted for loss occasioned to any person as a result of action taken or refrained from in consequence of the contents of this 

publication.

Planning Point

As well as income tax relief of 30%, EIS investments are exempt from capital gains tax after three 
years, are exempt from inheritance tax after two years and can be used to defer capital gains made on 
other assets. If you are considering the benefits of EIS investment or as a company would like to raise 

funds under EIS, please contact us.

Planning Point

Charities should prepare themselves for these and other changes to benefit.  If you would like further 
information, please contact us.

Planning Point

This may be a good time to review your will to include charitable bequests.
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